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ADVANCING 
A ZERO!
EMISSIONS 
ELECTRICITY 
GRID BASED ON 
RENEWABLES

The federal government’s stated goal of achieving 
a zero-emissions electricity system across Canada 
by the year 2035 is a foundational climate solution 

that unlocks and facilitates emissions reductions in other 
key sectors in the broader economy in Canada. It is crucial 
to achieve Canada’s climate goals, and the IEA and IPCC 
a!rm5 that this goal is necessary for advanced economies 
like Canada to be in-line with contributing to the Paris 
Agreement’s goal of 1.5°C.
Getting to zero-emissions electricity by 2035 under the proposed Clean Electricity 
Regulations will require signi!cant investment in the generation, transmission 
and demand side of electricity. It will also require unprecedented collaboration 
5   IEA, “Net Zero by 2050: A Roadmap for the Global Energy Sector” (May 2021). https://www.iea.org/reports/net-
zero-by-2050
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between all levels of government, including Indigenous governments, utilities and system 
operators. As many electricity investments require years to move from planning to 
commissioning, funding must be made available now, with clear signals for future federal 
support. Only with bold and strategic investments will we be able to successfully and 
equitably decarbonize the electricity sector and realize the bene!ts of clean electri!cation 
across Canada. 
"e untapped potential in distributed energy resources is signi!cant - including on-site 
and community solar, energy storage, and demand response solutions. Distributed energy 
resources can help increase resiliency,  manage the cost of electricity, reduce energy 
poverty, provide local jobs and economic development, and unlock new community 
capital from citizens eager to participate in climate action. 
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RECOMMENDATIONS 
FOR BUDGET 2023

Low-income and vulnerable people—including remote and Indigenous communities—
must have a#ordable and equitable energy access as Canada transitions to a clean 
electricity grid. Siting of renewable installations on traditional Indigenous territories, and 
reducing reliance on diesel in Indigenous and remote communities, requires special care 
and attention. By targeting renewable energy funds, there is signi!cant opportunity to 
advance environmental equity while reducing emissions. 
"e federal government can play a speci!c and vital role in supporting clean electricity 
generation through the following investments and commitments in Budget 2023:

Total Recommended Investment:  
$17.8 billion over five years, plus $3.1 billion over five years 
for investment and personal tax credits
Electricity sector transformation: 
1. $12 billion over !ve years to support clean electricity infrastructure deployment. 

"ese funds will support investments in provincial electricity system 
improvements, interregional transmission, clean generation, energy storage 
and other infrastructure to enable electricity system decarbonization by 2035. 
[NRCan]

2. $4.8 billion over !ve years for investment in clean electricity projects and 
programs targeted to bene!t Indigenous nations, low-income, and vulnerable 
communities. "is can include but not be limited to renewables, energy storage, 
and demand side management. "ese federal investments should take the form of 
grants, not loans, wherever possible. [NRCan]

3. $3 billion over !ve years for an investment tax credit to support clean electricity 
including renewables, energy storage technologies, and zero-carbon hydrogen. 
"is mechanism should be at least comparable to the investment tax credit 
provided for carbon capture projects. [FIN, NRCan]

Best practices in clean electricity governance, market 
design, planning and deployment, to be supported by the 
new Pan-Canadian Grid Council and related departments:
4. $50 million over !ve years to enhance regional cooperation between provinces 

and support projects and analyses for inter-provincial transmission capacity. 
[NRCan]

5. $5 million to fund a consultative process with provinces, territories, 
municipalities, utilities, industry, NGOs and interested community members 
focused on least-cost pathways toward 100% clean electricity by 2035. [NRCan]

6. $5 million over !ve years to fund an independent centre of excellence in clean 
electricity governance to support best practices in utility regulation, electricity 
market design, and land-use planning with a view to accelerate the deployment of 
grid-scale and distributed renewable energy in support of a#ordable, reliable and 
100% clean electricity by 2035. [NRCan]
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ADVANCING A ZERO!EMISSIONS ELECTRICITY GRID  
BASED ON RENEWABLES

Distributed energy projects:
7. $100 million over !ve years to add a new stream to the NRCan Smart Renewables 

and Electri!cation Pathways program focusing on deployment and scale-up 
of community !nanced micro-grids based on heat pumps, distributed solar 
generation, community-scale storage and virtual net metering. "e program 
would support partnerships between utilities, municipalities and community 
partners such as energy cooperatives and Indigenous-owned renewables. [NRCan]

8. $100 million over !ve years for a federal tax credit for personal investment in 
community distributed generation projects to leverage community investment in 
renewable energy. [NRCan]

9. $50 million over !ve years to procure electricity or Renewable Energy Certi!cates 
for signature government buildings from new projects by renewable energy co-
operatives.6 [NRCan]

Renewables in remote communities:
10. Allocate up to an additional $800 million to programs speci!cally aimed at 

building Indigenous leadership and partnerships for clean energy deployment 
in remote Indigenous communities. Funding programs should be $exible and 
support Indigenous-led projects that reduce diesel consumption in homes and 
buildings through deep energy retro!ts, and through renewable heat and power 
generation.7 [NRCan, CIRNAC, ISC, INFC, ECCC]

Contacts
Stephen "omas –  sthomas@davidsuzuki.org
Binnu Jeyakumar – binnuj@pembina.org
Brenna Walsh –  brenna.walsh@ecologyaction.ca 

6  As part of its Federal Clean Electricity Initiative, the federal government has announced several initiatives to allow federal 
facilities to procure 100% of their electricity either directly from renewable sources or through the purchase of Renewable 
Energy Certi!cates (RECs).Public Services and Procurement Canada, “Requests for Proposal launched for purchase of 
clean electricity in Alberta.” https://www.canada.ca/en/public-services-procurement/news/2021/01/requests-for-proposal-
launched-for-purchase-of-clean-electricity-in-alberta.html 
7  Reducing diesel in remote communities across Canada is progressing thanks to signi!cant progress attributed to federal 
programs like the now-completed $220 million Clean Energy for Rural and Remote Communities (CERRC) program, 
the ongoing Northern Responsible Energy Approach for Community Heat and Electricity (REACHE) program, the more 
recent $900 million Smart Renewables and Electri!cation Pathways (SREP) Program and the newly announced $300 
million Clean Energy in Indigenous, rural and remote communities program. Natural Resources Canada, “Clean Energy 
for Rural and Remote Communities Program.” https://www.nrcan.gc.ca/reducingdiesel Crown-Indigenous Relations 
and Northern A#airs Canada, “Northern REACHE program: guide for applicants.” https://www.rcaanc-cirnac.gc.ca/
eng/1508522950667/1594737605229 Natural Resources Canada, “Smart Renewables and Electri!cation Pathways Program.” 
https://www.nrcan.gc.ca/climate-change-adapting-impacts-and-reducing-emissions/green-infrastructure-programs/smart-
renewables-and-electri!cation-pathways-program/23566 Natural Resources Canada, “Government of Canada Investing 
$300 Million in Clean Energy Projects in Indigenous, Rural and Remote Communities.” https://www.canada.ca/en/natural-
resources-canada/news/2022/04/government-of-canada-investing-300-million-in-clean-energy-projects-in-indigenous-
rural-and-remote-communities.html Despite this funding, the interest and project ideas to implement clean energy in 
remote communities outstrip the funding available, resulting in the above programs being oversubscribed. To meaningfully 
transition remote communities onto clean energy systems will take considerably more capital from the federal government, 
along with other enabling policies to support this transition.
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